How Fannie Mae has provided more than $2.5 trillion
to finance homes for over 33 million families
over the past sixty-one years.

2 The lending
institutions keap the new

mortgages as investments
or sell them ta investars,
such as Fannie Mae,

These investors make up
the “secondary mortgage
market.”
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1 Home buyers go to
a local institution for
mortgage loans to
purchase a home,
These lenders make

up the "primary market."

3 By purchasing

home mortgages,
Fannie Mae provides
local lenders new
funds to make mare
home loans, thereoy

ey B ok e —ed

;_-;.r_;:..:;;—j—-*"‘,.: : . assuring homebuyers

5"‘?1 el =} a cantinual suppiy of
1N CYyCle Degins =t ' cradit, In 1997,
again as lenders maka ”ﬁ:}f&f—ﬁﬁ il ! i secondary market
! other leans to home * Imvesment Sankars investors purchasaed
buyers, i oy i about 53% of all
* lsurRnes Companies martgages criginated
* Credi Linons in the U.S.

1

5 L3

MORTGAGE
NOTES

4 Fannie Mae can keep the loans in its own investment portiolio financing
those loans by the sale of bands to investors. Altamatively, Fannie Mae can
package the loans into securities (Mortgage-Backed Saecurities) for other
investars. Fannie Mae guarantees the timaly payment of manthly principal
and interast on the Montgage-Backed Securities.




