2

wywwstar-lelegram.com | 3C

| FROM 1€

- o=

SEC issues rule requiring
mutual funds to list votes
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WASHINGTON — Over
industry objections, the Secu-
rities and Exchange Commis-
sion acted Thursday to require
mutual funds te inform
investors how they voted on
decisions at the companies
whose shares they haold.

One SEC commissioner dis-
sented in the watchdeg
agency's move, which will
bring a significant change in
the way mutual fund compa-
nies operate. Commissioner
Paul Atkins said the new rule
will hurt investors’ returps by
imposing heavy costs on
mutual fund companies that
are likely to pass them on.

In a 4-1 vote, the SEC adopt-
ed a rule that for months has
drawn objections from the
mutual fund industry, includ-
ing heavyweights Vanguard
and Fidelity, as being unneces-
sarily burdensome and costly.
Some investor advocates have
sided with the big funds on the
same grounds. !

The SEC action was a victo-
ry for the AFL-CIO, whose
pension fund is a major
investor. The labor organiza-
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Mutual funds

AST
will now have to

list their proxy

votes on the Internet.
Industry leaders Vanguard
and Fidelity had opposed
the decision.

tion had organized protests
last month outside Fidelity
offices nationwide.

LLS. stock funds managed
$34 trillion in assets in 2001,
or nearly a third of all shares,
for 93 million Americans.

Under current rules, find
companies are not oblipated to
tell anyone how they cast their
ballots on corporate moves —
not even investors on whose
behalf the votes were collec-
tively cast,

Starting in July, fund com-
panies will be required to tell
sharcholders who request
such information how they
cast their proxy votes,

“There are conflicts of
interest in the way votes are
exercised,” or at least potential
conflicts, SEC Chairman Har-
vey Pitt said before the vote,

Atkins, who voted against
the rule, said it "will impose

costs upon funds that will
decrease shareholder returns™
Matthew Fink, president of
the Investment Company
Institute, the fund industry’s
lobbying group, issued a
statement saying that the new
tule will bring no new bene-
fits to shareholders, but will
make the investment process
for mutual funds more politi-
cal,
SEC commissioner Cynthia,
Glassman, who supported the,
rule with reservations, said she.
had seen no compelling evi-
dence that investors are inter-
ested in how their mutual fund
COMpAnies vote, _
The industry says a fund’s
proxy votes can number in thé
thousands, as many funds have:
hundreds or thousands of
company holdings. :
To make it less costly for!
the industry, the SEC modified
its earlier proposal so that
fund companies will be,
required only to make the vot-
ing information available on
the Internet, not to mail the,
material to shareholders, |



