Chapter 24: Measuring Domestic Output, National Income and Price level.

A. Gross Domestic Product

Definition:

1. Monetary Measure

2. Multiple counting

3. Not included in GDP ( Non productive transactions)

4. Ways of Looking at GDP

a. Spending

b. Income

B. The expenditure approach

1. Consumption

2. Investment

3. Government

4. Net Exports

C. Income approach

1. Compensation to employees

2. Rents

3. Interest

4. Propietors income

5. Corp Profits

National income

· Indirect business taxes

· Depreciation on fixed captial

· Net foreign income Factors

=  GDP

Other national accounts

Net Domestic Product

National Income

Personal Income

Disposable Income

D. Nominal vs Real GDP

1. Adjusting Nom to get Real (indexing)   Basket of goods approach

2. alternative adjustment.  (indexing)  

E. Short comings of GDP

Non market

Leisure

Improved quality

GDP and env

Composition of output + distribution

Per Capita vs GDP

Non-econ sources of wellbeing.

 Chapter 29: Ag Supply and Agg Demand

A. Agg demand

1. why the shape it is?

a. Real balances effect

b. Interest rate effect

c. Foreign purchase effect.

B. Movements of agg demand

C. Agg Supply

1. AS LR

2. AS SR

D. Moving ag supply

a. Input prices

b. productivity

c. Legal inst environs

B. Equilibrium

C. Changes in Equilibrium

1. Demand pull inflation

2. Decrease in AD

3. Cost push inflation


4.  Increasing AS full emp and Price stability (1990’s)

Chapter 30: Fiscal Policy

A. Fiscal policy and AS AD mode


1.  Expansionary


2.  Contractionary


3 Financing the Deficit/ disposing of surplus


4.  Policy options on G or T

B.  Built in Stabilizers

C.  Evaluating Fiscal Policy


1.  Full employment budget.

D.  Problems with fiscal policy


1.  Timing


2.  Political Bus Cycle


3.  Pro cyclical state and local policies


4.  Crowding out effect.


5.  Supply side fiscal policies.

Chapter 26: Business Cycles, Unemployment, and Inflation
A. Economic Growth

1. Growth as a goal

2. Why small changes are so important

3. Main sources of growth

4. Growth trends

B. Business Cycles

1. Causation

2. Cyclical Purchase

C. Unemployment

1. Measuring unemp

2. Types of unemployment

3. Definition of full employment

4. Economic costs of unemp

5. Non economic costs

D. Inflation

1. Measuring inflation

2. Types of inflation

E. Redistribution effects of inflation

1. Who is hurt

2. Who is helped

3. Anticipated inflation

4. Deflation

F. Effects of inflation on output

1. Cost push inflation

2. Demand pull inflation

3. Hyperinflation and social breakdown.

Chapter 31: money and banking

A. Supply of money

B. What backs money?

1. What makes it valuable?

2. Money and prices

C. Demand for money

D. The money market

E. The federal Reserve

