Chapter 9: Monopolistic competition and Oligopoly

A. Monopolistic Competition

1. Conditions

2. Large number of firms

3. Differentiated product

4. Easy Entry and exit

B. Price and output under MC

1. Firms demand

C. MC and efficiency

D. Oligopoly

1. Conditions

2. Mergers and Measures of Market Power

-Concentration Ratios (Not in book)

3. National vs local 

4. Inter industry Comp

5. International Comp

6. Herfendel index

E. Oligopoly behavior and Game theory

1. Prisoners dilemma

2. Mutual Interdependence

F. Oligopoly Models.

1. Kinked demand

2. Cartels and other collusion

· Obstacles to collusion

3. Price leadership model (quasi collusion)
G. Oligopoly and Advertising

1. Positive effects

2. Negative effects

H. Oligopoly and efficiency

1. Productive and allocative

2.  Possible benefits of oligopoly

Chapter 10: Wage Determination

A. Focus on labor
· Labor wages and productivity
· The importance of resource pricing

B. Labor demand
1. Derived demand

2. Marginal Revenue product

3. Hiring Rule

4. MRP as resource demand Schedule

C.  Market demand and changes in demand.

1. Changes in product demand.

2. Changes in productivity

3. Changes in prices of other resources

D.  Elasticity of resource demand

E.  Market supply of labor
F.  Wages and employment determination

G.  Monopsony

1. Labor Supply and Monopsonies

H.  Union Models

1. Demand enhancement model

2. Exclusive craft union model

3. Inclusive Industrial Union model

I.  Bilateral Monopoly

J.  Wage Differentials

1. Compensation Differences

2. Market Imperfections.

3. Non-Competing Groups.


a.  Ability


b.  Education and training

Chapter 11:  Income Inequality and Poverty

A.  Facts about income inequality

· Distribution to land labor and capital

· Distribution by income quintiles.

· The Lorenz curve and Gini ratio

A. continued

· Income mobility and the time dimension

· Effect of government on redistribution

B.  Causes of income inequality
· Ability

· Education and training

· Discrimination

· Preferences and risk

B. continued

· Unequal wealth distribution

· Market power

· Luck connections and misfortune

D.  Income inequality over time

· Rising income inequality since the 1970’s

· Causes of growing inequality

E.  Equality vs. efficiency

· Case for equality

E.  continued

· Case for inequality

· Equality efficiency trade off

F.  The economics of poverty

· definition of poverty

· Incidence of poverty

· Poverty trends

F. continued

· Measurement issues

G.  US income maintenance system

· Social insurance programs

· Public assistance programs

Chapter 12:  International Trade and Exchange rates
A.  Trade Facts
 
1.  The international Economy


2.  US and world trade



a. Volume and pattern



b.  Dependency



c.  Patterns



d.  Who we trade with



e.  Financial linkages


3.  Rapid trade growth.


4.  Who is participating?

B.  Specialization and Comparative advantage.

C.  The foreign exchange market


1.  Exchange rates

C. continued


2.  Depreciation and Appreciation


3.  Determinants of exchange rates

D.  Gov and Trade.

1. Barriers and Interference
      2.  Economic impacts of tariffs

3.  Why governments do it?

E.  Three arguments for protection


1.  Increased domestic employment


2.  Cheap foreign labor


3.  Protection against dumping

F.  Free trade zones.

